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Dear Investors,Dear Investors,

Q2 2023 was a challenging quarter for us, as the macro environment remained complex and confusing. As detailed in our last quarterly letter, thethe

economy is still heavily impacted by the direct and indirect impacts of the Covid period, which brought the global economy out of balance and ledeconomy is still heavily impacted by the direct and indirect impacts of the Covid period, which brought the global economy out of balance and led

to a broad dis-synchronization of the cycle.to a broad dis-synchronization of the cycle. 

Our fund** generated a performance of  -0.93%, net of fees, during the quarter. 

As seen in the table below, while our Core Long book generated a positive performance, driven by our large convictions in Alcon, Prada andwhile our Core Long book generated a positive performance, driven by our large convictions in Alcon, Prada and

Microsoft; our Alpha Shorts suffered from the Beta and Momentum driven market rally.Microsoft; our Alpha Shorts suffered from the Beta and Momentum driven market rally.

YTD attribution by bucket

Core Longs +3.61

Trading Longs -0.05

Relative value/Special sit -0.03

Alpha Shorts -3.57

Hedging -3.12

                                                                Data as of 30/06/2023. Source: Carmignac, 30/06/2023

During the second quarter, European Equity markets were broadly flat, and range bound after a strong rally in Q1, while the US equity market

continued to recover.

Looking at the fundamentals, that divergence between the US and Europe makes sense.Looking at the fundamentals, that divergence between the US and Europe makes sense. 

The US economy is holding up well and the data is coming in better than expected, defying the predictions for a near term recession.

The strength of the US economy, among others, is still benefiting from the huge amount of stimulus from the trillions of newly printed money,The strength of the US economy, among others, is still benefiting from the huge amount of stimulus from the trillions of newly printed money,

which was provided during Covid.which was provided during Covid. The monetary policy effort to mop that liquidity up again, via a quantitative tightening and higher interest rates,

were so far fully offset by the hugely expansive fiscal policy of the US government, in the form of the Inflation Reduction Act (IRA), the US

Infrastructure Act, the Chips Act etc. 

The US budget deficit for 2023 lies at 8%, an incredibly high number, outside of crisis & war times, at a time when unemployment is below 4%. On
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The US budget deficit for 2023 lies at 8%, an incredibly high number, outside of crisis & war times, at a time when unemployment is below 4%. On

the other hand, the US consumer became much less interest rate sensitive, as over 90% of residential mortgages, which account for 80% of

consumer debt, are mostly very long dated and fixed. 

Early cyclical markets, like the housing and the overall real estate industry, with large ripple effect to the broader economy, are holding up fairlyEarly cyclical markets, like the housing and the overall real estate industry, with large ripple effect to the broader economy, are holding up fairly

well thanks to:

While inflation is coming down and the labour market remains fairly tight, real wages have started to rise. 

Beyond this, we also see early indicators in the US, like the ISM inventory to new orders ratio potentially troughing, which could be the beginning

of a restocking cycle. 

If we look to summarize, the US economy is looking fairly good and although the earnings and multiples might reflect that, there are no imminentthe US economy is looking fairly good and although the earnings and multiples might reflect that, there are no imminent

signs that the economy will be falling off a cliff.signs that the economy will be falling off a cliff.

Jumping over to Europe, the picture is different for many reasons. 

Going back to Covid, we never had the amount of monetary and fiscal stimulus that the US had. Coming out of Covid, we have nothing like theGoing back to Covid, we never had the amount of monetary and fiscal stimulus that the US had. Coming out of Covid, we have nothing like the

US fiscal stimulus packages (IRA, Infrastructure, etc) that boosts the economy.US fiscal stimulus packages (IRA, Infrastructure, etc) that boosts the economy. And given we never had the stimulus, the origins of the inflation in

Europe were mainly coming from the energy crisis and Covid-related supply chain disruptions, rather than excessive money printing. While we did

not have the stimulus benefit, we had a similar amount of monetary tightening in the form of unprecedented interest rate hikes to fight the inflation

shock that, especially in markets with mainly floating or short dated mortgages like Sweden or the UK, have a much larger impact on the real estate

market than in the US. For example, German house prices fell faster this year than during the financial crisis and the construction industry is facing

a huge cliff with new projects collapsing.

The hope from earlier this year of a roaring come-back of China that would boost European exports did not materialize and the Chinese economy

continues to be very weak. The structural issues Europe has, are obviously still very much present, and while the arrival of artificial intelligence (AI)The structural issues Europe has, are obviously still very much present, and while the arrival of artificial intelligence (AI)

is a historical change which will have huge implications for all companies, the engines of this development are, with some exceptions, once againis a historical change which will have huge implications for all companies, the engines of this development are, with some exceptions, once again

in the US and will further widen the structural gap between the continents.in the US and will further widen the structural gap between the continents.

European markets are at their highs after a strong first semester and many companies are still benefiting from the inflationary environment and the

slower than anticipated normalization of supply chain issues. The strong inventory cycle in 2022 is now coming to an end and, while inventoryThe strong inventory cycle in 2022 is now coming to an end and, while inventory

accumulation boosted growth last year, it is likely to be a significant drag in 2023.accumulation boosted growth last year, it is likely to be a significant drag in 2023. European business inventories have increased substantially over

the past couple of years, pushing inventory-to-sales ratios across sectors close to 20-year highs. Since the onset of Covid, these companies boosted

their P&L thanks to these artificial supply shortages and pricing power. High-cost inventories are at risk from a demand slowdown as pricingHigh-cost inventories are at risk from a demand slowdown as pricing

power cannot be sustained, thus impacting margins and bottom-line profitability. More recently, we have started noticing the first cracks.power cannot be sustained, thus impacting margins and bottom-line profitability. More recently, we have started noticing the first cracks.

Chemicals, an early cyclical industry which, by nature, does not have a backlog and is not benefiting any longer from artificial shortages, provides

us with a real snapshot of the current economy. This sector has seen an avalanche of profit warnings this year across end markets (BASF, Clariant,

Croda, DSM or Lanxess among others), due to a mix of high inventory levels/de-stocking and weak end demand. Other industries are still more

insulated from this development due to their extended backlogs, but the underlying set-up is a similar one, with high inventories across the supply

chain and weak end demand. Therefore, unless there is a big rebound in economic growth, many companies will be hit in the months to come.unless there is a big rebound in economic growth, many companies will be hit in the months to come. 

While equity markets are currently still excited about inflation coming down, the impact for companies will be weak pricing on weak volumes.While equity markets are currently still excited about inflation coming down, the impact for companies will be weak pricing on weak volumes.

Here again, we are starting to see that coming through, in various industries (e.g., players in the US food staples like General Mills or Campbell

Soup, where the positive pricing tailwind has started to fade, while volumes are still weak).

Commercial construction, which has been propped up by the IRA and re-shoring

Residential newbuild market is counter-intuitively helped by the higher rates that reduce the amount of second-hand homes supply as people

cannot refinance, hence improving the demand for new build houses 



In summary, the macroeconomic outlook is still complex, with a fairly strong, fiscally stimulated and AI boosted US market, a weak Chinesethe macroeconomic outlook is still complex, with a fairly strong, fiscally stimulated and AI boosted US market, a weak Chinese

Economy with political tail risks and a European economy that is rolling over. From a pure fundamental investment point of view, it feelsEconomy with political tail risks and a European economy that is rolling over. From a pure fundamental investment point of view, it feels

like many of the Covid-related dislocations, which distorted company financials and business economics, are starting to normalize again,like many of the Covid-related dislocations, which distorted company financials and business economics, are starting to normalize again,

which will benefit fundamental investment strategies.which will benefit fundamental investment strategies. 

As always, our focus remains on company specifics and bottom-up investment cases and we are very excited about the opportunities ahead

of us.

Wishing you a great Summer!Wishing you a great Summer!

The European Long/Short Equity TeamThe European Long/Short Equity Team

Source: Carmignac, Bloomberg, 30/06/2023. ** Performance of the F EUR Acc share class ISIN code: LU0992627298.

Past performance is not necessarily indicative of future performance.
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Principais riscos do fundo

Ações: Ações: O Fundo pode ser afetado por variações nos preços das ações, numa escala que depende de fatores externos, volumes de

negociação de ações ou capitalização bolsista.

Taxa de juro: Taxa de juro: O risco de taxa de juro resulta na diminuição do valor patrimonial líquido no caso de variações nas taxas de juro.

Cambial: Cambial: O risco cambial está associado à exposição a umamoeda que não seja a moeda de avaliação do Fundo, através de

investimento direto ou do recurso a instrumentos financeiros a prazo.

Este fundo não possui capital garantido.Este fundo não possui capital garantido.

Horizonte de
investimento
mínimo
recomendado

. .Risco mais baixo Risco mais elevado

1 2 4 5 6 73*

Carmignac Portfolio Long-Short European Equities

A flexible Long/Short approach to European Equities
Discover the fund pageDiscover the fund page

https://www.carmignac.pt/pt_PT/funds/carmignac-portfolio-long-short-european-equities/a-eur-acc/fund-overview-and-characteristics


Material de promoção. Este documento destina-se a clientes profissionais.

Comunicação promocional. Consulte o documento de informação fundamental/prospeto antes de tomar quaisquer decisões de investimento finais.Comunicação promocional. Consulte o documento de informação fundamental/prospeto antes de tomar quaisquer decisões de investimento finais.

O presente material não pode ser total ou parcialmente reproduzido sem autorização prévia da Sociedade Gestora. O presente material não constitui qualquer oferta de subscrição nem
consultoria de investimento. O presente material não se destina a fornecer consultoria contabilística, jurídica ou fiscal e não deve ser utilizado para estes efeitos. O presente material foi-lhe
fornecido apenas para fins informativos e não o pode utilizar para avaliar as vantagens de investir em quaisquer títulos ou participações aqui referidas ou para quaisquer outros fins. As
informações contidas neste material poderão ser apenas parciais e estão sujeitas a alterações sem aviso prévio. Estas informações são apresentadas à data em que foram escritas, derivam de
fontes próprias e não próprias consideradas fiáveis pela Carmignac, não incluem necessariamente todos os pormenores e a sua precisão não é garantida. Como tal, não é dada qualquer
garantia de precisão ou fiabilidade e a Carmignac, os seus diretores, colaboradores ou agentes não assumem qualquer responsabilidade decorrente de erros e omissões (incluindo a
responsabilidade perante qualquer pessoa por motivo de negligência).

O desempenho passado não é necessariamente um indicador do desempenho futuro. Os desempenhos são líquidos de comissões (excluindo eventuais comissões de subscrição cobradas pelo
distribuidor). No caso de ações sem cobertura cambial, o retorno poderá aumentar ou diminuir em resultado de flutuações cambiais. A referência a determinados títulos e instrumentos
financeiros serve para fins ilustrativos para destacar ações incluídas, ou que já o tenham sido, em carteiras de fundos da gama Carmignac. Não se destina a promover o investimento direto
nesses instrumentos, nem constitui consultoria de investimento. A Sociedade Gestora não está sujeita à proibição de negociação destes instrumentos antes de emitir qualquer comunicação.
As carteiras dos fundos Carmignac estão sujeitas a alterações sem aviso prévio. A referência a uma classificação ou prémio não garante os futuros resultados do OIC ou do gestor.

Escala de Risco do KID (Documento de informação fundamental). O risco 1 não significa um investimento isento de risco. Este indicador pode variar ao longo do tempo. O horizonte de
investimento recomendado é um mínimo e não uma recomendação de venda no final desse período. 

Morningstar Rating™:  © Morningstar, Inc. Todos os direitos reservados. As informações contidas neste documento: são propriedade da Morningstar e/ou dos seus fornecedores de conteúdos;
não podem ser copiadas ou distribuídas; e não são garantidamente corretas, completas ou atempadas. Nem a Morningstar nem os seus fornecedores de conteúdos são responsáveis por
quaisquer danos ou perdas decorrentes da utilização destas informações.

O acesso aos Fundos pode estar sujeito a restrições no que diz respeito a determinadas pessoas ou países. O presente material não é dirigido a nenhuma pessoa em qualquer jurisdição onde
(em virtude da sua nacionalidade, residência ou outro motivo) o material ou a disponibilização deste material seja proibida. As pessoas sujeitas a tais proibições não deverão aceder a este
material. A tributação depende da situação do indivíduo. Os Fundos não estão registados para distribuição a pequenos investidores na Ásia, no Japão, na América do Norte, nem estão
registados na América do Sul. Os Fundos Carmignac estão registados em Singapura como um organismo estrangeiro restrito (apenas para clientes profissionais). Os Fundos não foram
registados nos termos da US Securities Act de 1933. Os Fundos não podem ser oferecidos ou vendidos, direta ou indiretamente, por conta ou em nome de uma "Pessoa dos EUA", conforme
definição dada no Regulamento S dos EUA e na FATCA. Os Fundos são registados junto da Comissão do Mercado de Valores Mobiliários (CMVM). A decisão de investir no fundo promovido
deve ter em conta todas as características ou objetivos do fundo promovido, tal como descritos no respetivo prospeto. Os respetivos prospetos, KID e relatórios anuais do Fundo poderão ser
encontrados em www.carmignac.com, www.fundinfo.com e www.morningstar.pt ou solicitados à Carmignac Gestion Luxembourg, Citylink, 7 rue de la Chapelle L-1325 Luxemburgo. Os riscos,
comissões e despesas correntes encontram-se descritos no KID (Documento de informação fundamental). O KID deve ser disponibilizado ao subscritor antes da subscrição. O subscritor deverá
ler o KID. Os investidores podem perder uma parte ou a totalidade do seu capital, pois o capital nos fundos não é garantido. Os Fundos apresentam um risco de perda do capital. Os
investidores têm acesso a um resumo dos seus direitos no seguinte link: www.carmignac.pt/pt_PT/article-page/regulatory-information-6699

A Carmignac Portfolio refere-se aos subfundos da Carmignac Portfolio SICAV, uma sociedade de investimento de direito luxemburguês, em conformidade com a Diretiva OICVM.A Sociedade
Gestora pode, a qualquer momento, cessar a promoção no seu país.Copyright: Os dados publicados nesta apresentação pertencem exclusivamente aos seus proprietários, tal como
mencionado em cada página.

https://www.carmignac.pt/pt_PT/article-page/regulatory-information-6699
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